Dear CRF Member

Since 2022 one of the most talked about topics in the industry has been the implementation of the
“two-pot” retirement system.

During the 2024 Budget speech which took place on the 21st of February 2024, it was announced
that the “two-pot” retirement system is now envisioned to be implemented effective 1 September
2024. National Treasury will aim to finalise legislation in the upcoming months to ensure that the
industry can implement the system on time.

Essentially the “two-pot” retirement system will allow for pre-retrement access to a portion of your
retirement savings without having to resign. The structure of the “two-pot” retirement system will in
principle work as follows: All retirement savings as at 1 September 2024 will not be affected and
remain in your “vested” pot. An initial seed capital amount, which will be the lower of 10% of your
Fund value as at 31 August 2024 or R30 000 and wiill be transferred from your “vested” pot to your
“savings” pot. This will assist members who require an immediate withdrawal due to a financial
emergency. This seeding will be a once-off event, and if not used, it will remain available for future
emergencies.

Contributions received from the 15t of September 2024 will be split between a “retirement pot” and
a “savings pot”. Up to one third of conftributions will be split intfo the “savings pot” and the remainder
will flow info the “retirement pot”.

Should the need arise, members will be able to make one withdrawal from their “savings pot”
annually, without having to resign to gain access to their retirement savings. The value of each such
withdrawal may not be less than R2 000. The maximum withdrawal amount would be the available
amount in your savings pof.

It is important to remember that pre-retirement withdrawals from the “savings-pot” will be taxed at
marginal rates, like all other income. Even National Treasury notes that the optimal option is still to
preserve your retirement savings for as long as possible as the amounts grow at compound rates.
Any amounts left in your “savings-pot” onretirement can be withdrawn and will be taxed according
to the refirement lump sum benefit tax table, which includes a tax-free lumpsum of R550 000.
Members do not just loose the tax portion of the benefit, but also the accumulated returns on the
amounts withdrawn annually, which could have an impact on your retirement benefit.



In light of the abovementioned, you will be rewarded with a better pension if you do not withdraw
from your savings and preserve the savings until you retire. It is therefore in your best interest to only
withdraw from your “savings-pot” if you really need to and have no alternative.

When it comes to your retirement well-being, never make emotional decisions. You can always
consult with the Fund’'s appointed financial advisors to help guide you every step of the way,
ensuring that you retire financially independent and secure.

Should you need more information or any assistance relating to your retirement goal, please don’'t
hesitate to contact our communication team on 0861 CRFund (0861 273863).
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